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SUBJECT: NEW INCENTIVES TO LOCAL GUM ARABIC TRADERS 

REE: 75 KHARTOUM A- 128 

1 . THE GUM ARABIC COMPANY (GAC) ANNOUNCED JANUARY 24 
FOUR AND ONE HALF PERCENT INCREASE IN PRICE FROM 

LS 291 ($728) TO LS305 ($762) PAYABLE TO 

LOCAL TRADERS EOR HPS VARIETY GUM DELIVERED AT PORT 
SUDAN. ACCORDING TO GAC SOURCES, HPS IS ENJOYING 
INCREASING DEMAND, ESPECIALLY FROM USA CUSTOMERS. 
HOWEVER, LOCAL GUM TRADERS HAVE BEEN RELUCTANT TO 
DELIVER THIS VARIETY AT OLD PRICE WHICH YIELDED ONLY 
$19 PER MT OVER THE CLEANED VARIETY DESPITE MUCH 
HIGHER OVERHEAD EXPENSES INVOLVED IN PRODUCTION OF 
HPS. 

2. IN ANOTHER MOVE TO ENCOURAGE TRADERS, GAC ANNOUNCED 
SIMULTANEOUSLY INCREASE IN ALLOWABLE PERCENTAGE OE 
GUM SIETINGS AND DUST IN CLEANED VARIETY EROM 

7 TO 9 PERCENT, ON UNDERSTANDING THAT ANY EXCESS 
OVER 9 PERCENT WILL ENTAIL A 22 PERCENT DECREASE IN PRICE 
PAYABLE BY GAC PER METRIC TON. 

3. NEITHER MEASURE HAS ANY BEARING ON EXPORT PRICE. 
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4. COMMENT: BY RAISING BUYING PRICE OE HPS AND 
ACCEPTING LOWER PURITY OP CLEANED VARIETIES, GAC AIMS 
TO ENCOURAGE MIDDLEMEN TO DELIVER THE PRODUCTS POR WHICH 
MARKET REPORTEDLY IS QUITE STRONG, ESPECIALLY IN EUROPE 
AND FAR EAST. U.S. IMPORTERS SHOULD NOT BE CONCERNED OVER 
NEW GUM PURITY LEVEL AS THEY TRADITIONALLY BUY HPS 
VARIETIES ONLY. SUPPLY POSITION IN 1976 IS ESTIMATED AT 
55,000 MT OP WHICH 20,000 MT CARRY OVER AND 35,000 MT 
PROM CROP NOW BEING HARVESTED. GAC HAS IN ITS CONTROL 
AND AVAILABLE FOR EXPORTS ONLY ABOUT 12,000 MT; OP 
BALANCE 35,000 MT IS ESTIMATED TO BE IN HANDS OF 
MIDDLEMEN AND 8,000 MT WITH PRODUCERS OR YET TO BE 
HARVESTED. BREWER 
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